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Government initiative

Eligible businesses will be able to purchase ‘top-up’ credit insurance cover under a new scheme 
launched by the government.  The scheme is a transitional measure to provide real help to businesses 
whose credit insurance cover has been reduced by their provider. Up to £5 billion of support is 
available under the scheme.

What is trade credit insurance?
Trade credit insurance provides suppliers with insurance against the risk of a buyer defaulting on their 
payment for goods. The product gives suppliers confidence to extend sometimes lengthy payment 
terms to their buyers. By offering suppliers protection against financial loss, trade credit insurance is 
sometimes used to support provision of financial products such as loans, invoice discounting and 
factoring services. Reduction or withdrawal of credit insurance can therefore lead to financial pressure 
on both buyers (as suppliers may wish to shorten payment terms) and on suppliers (due to its 
interaction with other forms of credit).

The Government scheme is a short term measure to respond to the needs of businesses. It is targeted 
to cushion against the impact of a reduction in credit insurance cover, and to provide greater breathing 
space for businesses to respond effectively to increased risks in their supply chain. This scheme 
complements the package of support already introduced by Government to provide help for 
businesses through the economic downturn.

How does the scheme work?

The top-up scheme is open to businesses of all sizes and in all sectors trading in the UK, with a trade 
credit insurance whole-turnover policy. Eligible businesses who have had their credit limit reduced can 
purchase top-up cover via their existing credit insurance provider, who will administer the scheme on 
Government’s behalf.

Under the scheme risk is shared between Government and the private sector in order to strike a fair 
balance: supporting businesses but not taking excessive risks with taxpayers’ money.

More information on the operation of the scheme can be found on the Business Link website at 
www.businesslink.gov.uk/creditinsurance

Key features of the TCI top-up scheme:

�• It is open to new applicants from 1 May 2009 to 31 December 2009;
�• It can be purchased in respect to reductions in cover that have occurred since 1 April 2009, with 
cover under the scheme back-date to start from when the reduction took place;
�• The duration of each policy written under the scheme is for a maximum of six months;
�• Following a reduction in cover, businesses will have 28 days to apply to their credit insurance 
provider for the top-up scheme. At the start of the scheme they have until 31 May 2009 to apply in 
respect of any eligible reductions in cover that have happened since 1 April 2009;
�• The value of cover received is determined by the level of cover provided by the underlying policy. If 
the level of cover provided by the underlying policy changes during the six month period then the level 
of cover provided by the top-up policy will also change accordingly;
�• Eligible businesses may can buy more than one policy – each policy bought under the government 
scheme covers the relationship with one buyer.

 Eligibility for the scheme:

Top-up cover is available, provided:
�• the business holds a whole-turnover trade credit insurance policy;
�• the trade takes place within the UK with payment terms of no more than 120 days;
�• the original level of cover was in place for at least 30 days before it was reduced;
�• cover was reduced on, or after, 1 April 2009; 
 • the reduction in cover was triggered by the credit insurance provider.The scheme does not cover 
export trade.

Level of cover provided by the scheme:

The amount of cover available through the top-up scheme is linked to the amount of cover provided by 
the underlying credit insurance policy. Businesses can buy insurance up to the value of the lower of the 
following amounts:
�• the amount which restores the level of cover to the amount you had previously; or
�• the amount equal to the level of cover now offered under your credit insurance policy
� £1 million

For example, 
If cover provided by your underling policy is reduced from £100k to £80k then you can buy top-up 
cover of £20k to restore cover to the original level of £100k
If cover is reduced from £100k to £30k then you can buy top-up cover of £30k, matching that of your 
underlying policy, giving you total cover of £60k.

Top-up insurance is purchased as a six month policy, at a price of two per cent of the value of the 
cover. 

Note: The trade credit insurance top-up scheme does not cover businesses where cover has been 
completely withdrawn by the credit insurance provider. If at any time during the duration of the top-up 
policy, the level of cover provided by the underlying policy is reduced to zero then cover provided by 
the top-up policy will also be reduced to zero.

The level of cover available through the top-up scheme for different levels of private sector cover can 
be illustrated by the diagram below:

 
Providers:
Trade credit insurance providers who are currently operating the government top-up scheme are 
Atradius Credit Insurance, Coface and Euler Hermes. Other credit insurance providers may join the 
government top-up scheme in due course. 

 0%

 100%
Additional

cover available
with Facility

Total level
of cover
received
(scheme
plus private
sector
cover)

Cover available
if only private

sector p rovision

 50%

Level of private sector co ver
availab le (% origina l cred it limi t)

 100%

 50%


